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Overall Course Description

Today’s advances in communication and information technologies are redefining the networks of exchange linking countries worldwide.  These structural changes in the global economy pose opportunities and challenges for the developing world.  In this class, we will examine the changes that are taking place, and determine strategies that developing countries might pursue to enhance their future social and economic prospects.  Many countries appear to be at the mercy of overwhelming social, economic and political forces that preclude their progress.  However, as we shall see, there are some strategies—based on structural variables—that may provide a means for overcoming such barriers to development.  In this class we will examine the persistent development problems that many countries face today, and look at how networking/structural solutions may serve to overcome them.  

Course Requirements

This class calls for a significant amount of reading and class participation.  In addition, students will be asked to write a blog based on their interpretations of the readings, relating them to every day events. Readings are drawn from the following books, as well as from a compilation of papers that will be made available to students.  Grades will be based on the daily blogs, class participation, and a final take home paper.

Books to be purchased

Mark Buchanan. 2002.  Small Worlds and the Groundbreaking Theory of Networks.  New York, New York.  W.W. Norton and Company. 

Paul Collier, The Bottom Billion: Why the Poorest Countries are Failing and What Can be Done about It.  Oxford University Press. 2007. (paper back if available)

Jane Jacobs, Cities and the Wealth of Nations: Principles of Economic Life (New York: Vintage Books, 1985).  ISBN 0394729110
Douglass North, Institutions, Institutional Change, and Economic Performance (New York: Cambridge UP 1991).  ISBN 0521397340
Everett M. Rogers, Diffusion of Innovations, 5th ed., (New York: Free Press, 1995).  ISBN 0743222091  (This title is also available as a “digital book” from sites like Amazon.com)
Joseph E. Stiglitz, Globalization and its Discontents, Norton, Paperback version. 

Session One: What Needs to Be Done? 
In this class we will lay out the problem of what development entails today, in the context of globalization.  We will describe some traditional ways of addressing development problems, and discuss the role of structural variables in determining economic outcomes.   The reading for this Class is Paul Collier’s The Bottom Billion.  By characterizing a worst-case situation, he lays out the magnitude of the task of development.  

Required Readings:  

Paul Collier, The Bottom Billion: Why the Poorest Countries are Failing, and What Can be Done about it.  (New York, NY: Oxford University Press 2007)

Session Two: Liberalism: The Dominant Development Perspective
Development ‘experts’ play a dual role.  They are not merely observers, who draw their conclusions based on objective social science analyses; they are also active participants in the international policymaking process.  Not surprisingly, therefore, development prescriptions often reflect the prevailing set of economic and political relationships.  In this session, we will examine the evolution of development policies in the context of the prevailing international economic and political regimes and describe their culmination in today’s dominant perspective, that of ‘liberalism.’ 
Required Reading
Joseph Stiglitz, Globalization and its Discontents, pp. ---
Session Three: Understanding The Role of Networks 

Economic activities are sustained and mediated by networks that link actors and facilitate interactions across the globe.  In this session, we will examine the nature of networks, the forces that govern them, and how these forces may ‘spill over’ into the economic realm, with both positive and negative effects. 
Required readings:
Mark Buchanan, 2002.  Small Worlds and the Groundbreaking Theory of Networks.  New York, New York.  W.W. Norton and Company

Session Four: The Global Context, a challenge and opportunity!

Networking technologies globalization restructuring social, political, and economic relationships across the globe, are giving rise to the phenomenon of globalization.  Not only are actors being disembedded from their traditional institutional contexts; they are at one and the same time becoming reembedded in new sets of arrangements.  In this session, we shall consider the structural changes taking places and the opportunities and 

Required Readings
John Agnew, April 2001,  “The New Global Economy: Time-Space Compression, Geopolitics, and Global Uneven Development, Lecture presented at the Center For Globalization and Policy Research. UCLA. (Available on bloackboard)

Michael Storper, 2002. “Lived Effects on the Contemporary Economy: Globlization, Inequality, and Consumer Society.” In Popular Culture, 12, 2, special issues on “Millenial Capitalism,” pp. 375-409.

Michael Storper
Session Four:  Mediating the Development Process via Network Technologies
In this session we will lay out an analytical framework for relating networking technologies to development strategies and outcomes.  In particular, we will consider how networking technologies can be used to support a wide range of social and economic activities essential to economic development.  Five major challenges are identified: 1) developing appropriate linkages to the global economy; 2) reducing high transaction costs associated with developing country markets; 3) establishing the social capital required for collective action: 4) enhancing the capacity for innovation and governance; and 5) maintaining the local in the context of the global.

Required Reading
D. Linda Garcia, “The Architecture of Global Networking Technologies,” in Saskia Sassen, Global Networks:  Linked Cities (New York: Routledge 2001), Chapter 1.

Jeffrey Henderson, June 2005. “Global Production Networks, Competition, Regulation and Poverty Reduction: Policy Implications:  Centre on Regulation and Competition: Working Paper Series, Paper n. 115. 
http://ageconsearch.umn.edu/handle/30692

Gary Gereffi, “The International Economy and Economic Development,” 206-233.  (Handed out in class)
Timothy J. Sturgeon, Johannes Van Biesebroeck, and Garry Gereffi. March 2008. “ Value Chains, Networks, and Clusters: Reframing the Global Automotive Industry, ITEC Working Paper Series.

Session Five: Transaction Costs and Market Efficiencies
Markets serve to coordinate economic activities by processing large amounts of information about the preferences of buyers and sellers, and disseminating this information in the form of price signals.  Markets, however, are subject to a number of failures, some of which are due to lack of information, giving rise to excessive transaction costs.  Transaction costs are highest in developing countries, where they serve as a major barrier to economic growth.  This session will examine the role of markets and economic incentives and the problems that developing countries face in their efforts to create a more efficient economic environment.

Required Reading
Douglass North, Institutions, Institutional Change, and Economic Performance (New York: Cambridge UP, 1990).

Session Six: Networks and Social Capital
Social capital is created when the relations among persons change in ways that facilitate coordinated actions.  Economists are just beginning to realize that social capital is an important resource that affects economic development.  Its impacts, however, are not all beneficial.  In this session, we will consider the role of social capital, how it is related to networks, and how the structure of networks affects whether social capital is positive or negative in its impact on development.

Required Reading

Robert Putnam, Making Democracy Work, Chapter 5, “Tracing the Roots of the Civic Community,” and Chapter 6, “Social Capital and Institutional Success.”

Deepa Narayan, “Bonds and Bridges: Social Capital and Poverty,” Policy Research Working Paper, 2167. World Bank, August 1999).

Session Seven: The Institutional Basis of Trust

As both North and Putnam have suggested, the cooperation required to coordinate economics depends on trust.  Moreover, we have seen that institutions matter in this regard.  In this session, we will consider the kinds of institutional arrangements that foster trust.

Required Readings

Anver Greif, “Commitment, Coercion, and Markets” The Nature and Dynamics of Institutions Supporting Exchange,” in Menard and M. Shirley, eds., 2005.  Handbook of the New Institutional Economics, pp. 727-786.  Available from author’s home page.

Anver Greif, “Reputation and Coalitions in Medieval Trade: Evidence on the  Maghribi Traders, The Journal of Economic History, v. 49, n. 4, December 1989, Available on the author’s home page.

Anver Greif, “Cultural Beliefs and the Organization of Society: A Historical and Theoretical Reflection on Collectivist and Individual Societies,” The Journal Of Political Economy,  v. 102, issue 5. October 1994, pp. 912-950.  Available on the author’s home page. 

Session Eight: Networks and the Economics of Agglomeration
Networks operate not only to reduce transaction costs; they also produce new synergies, called economies of agglomeration, and/or locational economies.  This session will consider how networks give rise to these kinds of economies, and the implications for developing countries.

Required Reading
Jane Jacobs, Cities and the Wealth of Nations: Principles of Economic Life (New York: Vintage Books, 1985).

Session Eight: Patterns of Technology Diffusion and Deployment
Technology advances and an increasingly deregulated environment are giving rise to global communication networks and providers.  To thrive in this environment, developing countries will need to gain access not only to advanced networking technologies, but also to the skills and industry support required to sustain their infrastructure, given on-going technological advances.  Moreover, if networks are to support development objectives, they will need to be designed to meet the task at hand.  In this session, we will consider evolving patterns of network deployment and diffusion.

Required Reading

Everett M. Rogers, Diffusion of Innovations (New York: Free Press, 1995). Chapters 5-9.
Session Nine: The Geography of the Globally Networked Economy
The forces of globalization are leading to a new economic geography: as the economy has become worldwide in scope; economic activities are becoming centered at the regional level, and regions are becoming the ‘motors’ of economic growth.  In this session, we will explore the factors that lead to distinct geographic patterns in the distribution of economic activities, and their implications for strategies of economic growth.    

Required Reading

Allen J. Scott and Michael Storper, “Regions, Globalization, Development.” 2003, v. 37, 579-593.

Andres Rodriquez-Pose and Michael Storper, 2006.  “Better Rules or Stronger Communities,” On the Social Foundation of Institutional Change and its Economic Effects,”  Economic Geography, 82, 1-25. 

Edward E. Learner and Michael Storper, “The Economic Geography of the Internet Age,” Revised, August 2001. 

Session Ten: 

Local and Regional Strategies
Focusing development strategies at the local and regional levels offers considerable promises.  Such strategies can at one and the same time help to reduce transaction costs, foster social capital, promote local knowledge and innovation, and foster competing bases of political power.  This session will look at the advantages of local/regional strategies and how such strategies might be implemented.

Required Reading

Dieter Ernst and Linsu Kim, “Global Production Networks, Knowledge Diffusion and Local Capability Formation,” East-West Center Working Paper, n. 19, May 2001.

Ash Amin and Nigel Thrift, “Living in the Global,” in Ash Amin and Nigel Thrift, ed., Globalization, Institutions, and Regional Development in Europe (Oxford UP, 1995).

D. Linda Garcia, “Cooperative Networks and the Rural Urban Divide,” in Digital Formations, Princeton UP. 2006 On Blackboard
Session Eleven: 

Case Studies: Lessons Learned

Theories are only useful, when they can be employed in practice.  In the previous session, we built on theories to generate development strategies. In this session, we will examine a number of case studies, and seek to explain their outcomes in terms of the theories that we have explored throughout the previous sessions.  Together, these two sessions will provide an overall review in preparation for the final exam.

Required Reading: Three of the Following
Ash Amin, “The Potential for Turning Informal Economies into Marshallian Industrial Districts,” in Technological Dynamism in Industrial Districts: An Alternative Approach to Industrialization in Developing Countries, 51-69.

(Handed out in class)

Allen J. Scott, “”The Gem and Jewelry Industry in Los Angeles and Bangkok,” in The Cultural Economy of Cities, (Sage 2000), pp. 41-60.

Robert C. Ellickson, “Of Coase and Cattle: Dispute Resolution Among Neighbors in Shasta County,” in Mary C. Brinton and Victor Nee, eds., The New Institutionalism in Sociology, (Stanford UP, 1998), pp. 46-76;

(Handed out in class)

Clifford Geertz, “The Bazaar Economy,” in Mark Granovetter, The Sociology of Economic Life, pp. 225-231.

 James Mittleman, “Marginalization: Opening the Market in Mozambique,’ in The Globalization Syndrome, Chapter 5.

Final Papers, which will critique and on-going development project based on the readings and discussion in class, will be due at a timing to be negotiated.  A printed copy of the research paper is to be placed in Dr. Garcia’s CCT mailbox before the CCT office closes on the day it is due.  There will be no exceptions made for late papers. 

